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Abstract

The Effectiveness of the role of the Audit Committeesin Supporting
the M echanisms of I nternal and Exter nal Audit
(An Empirical Study on the operating banksin Palestine)

This study aims to identify the effectiveness of the role of Audit
Committees in sustaining the mechanisms of internal and external audit in
the operating banks of Palestine, and to achieve this objective, the
descriptive and analytical approach as the most appropriate approach to the
nature of the study, was adopted to analyze the study. A questionnaire was
designed as a tool to collect data from the study population which is
composed of 57 internal auditors in banks and 25 external auditors of those
banks, as well as 20 inspectors of the Palestinian Monetary Authority.

One of the most prominent conclusions of the study was the availability of
certain characteristics in the audit committees members. These
characteristics and qualities necessary to exercise their role effectively in
support of internal and external audit with a commitment, to a certain
extent, to the application of duties and responsibilities specified by the
regulations and instructions, as well as to the existence of mechanisms of
action carried out by audit committees in banks during the execution of
their function.

The study concluded a set of recommendations including the need to
define the concept of independency, and the Palestinian Monetary
Authority should set clear conditions for independency, in addition to the
need to include the final report of financial statements published by banks
at the end of the financial period. These reports on the tasks that were
carried out by the audit Committee during the year, and must include the
charter of the audit committee. It should also include the functions and
authorities of the members of the committee to exercise its role effectively
SO as not to be just the manual tasks only. Moreover, the emphasis on
developing the capacities of members of audit committees in financial and
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technical skills, necessary to strengthen the role assigned to them in this
area. The emphasis on the importance of the role of audit committees in
supporting the mechanisms of internal and external audit, as well as
providing elements to enable audit committees to completely perform their
assigned duties.
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